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Public Sector Update 
 
Establishment of Teachers’ Retirement Contribution Reserve Fund 
 
By Scott P. Oling, CPA, Partner, H. Chris Kopf, CPA, Partner and Jeffrey C. Shaver, CPA, Partner 
 
The recently enacted 2019-20 New York State Budget amended Section 6-R of the General Municipal 
Law. Section 6-R had allowed local governments and school districts to establish a retirement contribution 
reserve fund to fund employer retirement contributions to the New York State and Local Employees’ 
Retirement System (ERS) but not the New York State Teachers’ Retirement System (TRS). 
 
And the good news for school districts – Section 6-R has been amended to allow school districts to 
utilize this reserve fund to finance retirement contributions to TRS as well. The School District’s 
contribution into such reserve fund in any particular year can be made in an amount not to exceed 2% of 
total salaries of all teachers paid by the School District during the immediately preceding fiscal year. 
Furthermore, the aggregate balance of such TRS reserve may not exceed 10% of the total salaries of all 
teachers paid by the School District during the immediately preceding fiscal year. 
 
The Board of Education must vote to approve the establishment of this TRS retirement contribution 
reserve. Once established and funded, the monies may only be expended to finance retirement 
contributions to the TRS.  
 
The Association of School Business Officials (ASBO) has provided a Sample Board Resolution to create a 
TRS Reserve Sub-Fund.  
 

Contact Us 
 

For more information about this news item or for accounting, auditing and advisory services to public 
sector organizations, please contact your client team or any of the following partners: 
 
Scott P. Oling, CPA 
Partner  
soling@pkfod.com 
 
H. Chris Kopf, CPA 
Partner 
ckopf@pkfod.com 
 
Jeffrey C. Shaver, CPA 
Partner  
jshaver@pkfod.com 
 
 
About PKF O'Connor Davies  

PKF O’Connor Davies, LLP is a full-service certified public accounting and advisory firm with a long history of serving clients both domestically 
and internationally. With roots tracing to 1891, eleven offices in New York, New Jersey, Connecticut, Maryland and Rhode Island, and more 
than 700 professionals, the Firm provides a complete range of accounting, auditing, tax and management advisory services. PKF O’Connor 
Davies is ranked 29th on Accounting Today’s 2019 “Top 100 Firms” list and is recognized as one of the “Top 10 Fastest-Growing Firms.” PKF 
O’Connor Davies is also recognized as a “Leader in Audit and Accounting” and is ranked among the “Top Firms in the Mid-Atlantic,” 
by Accounting Today. In 2019, PKF O'Connor Davies was named one of the 50 best accounting employers to work for in North America, 
by Vault. 
 
PKF O’Connor Davies is the lead North American representative in PKF International, a global network of legally independent accounting and 
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advisory firms located in over 400 locations, in 150 countries around the world. 
 
Our Firm provides the information in this e-newsletter for general guidance only, and it does not constitute the provision of legal advice, tax 
advice, accounting services, or professional consulting of any kind. 


