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OMB Issues Final 2019 Compliance Supplement

By Mark Piszko, CPA, CGMA, Partner

In July 2019, the Office of Management and Budget (OMB) released the final 2019 Compliance
Supplement. The 2019 supplement is effective for Single Audits of fiscal years beginning after June 30,
2018. It supersedes the 2018 supplement. The full 2019 Compliance Supplement can be viewed here.

Applicability and Significance

Auditors rely on the most current annual version of the Compliance Supplement to provide them with
guidance as they perform their Single Audits. The Compliance Supplement identifies any changes from
the prior year, delineates specific compliance requirements auditors should consider, and provides audit
objectives and suggested audit procedures to meet the requirements.

Key Revisions

The OMB now limits the number of compliance requirements subject to Single Audit to six per
individual program or cluster. This is referred to as the six-requirement mandate. There is one
exception — the research and development cluster is permitted to identify seven. All twelve
compliance requirements are still contained in the 2019 Compliance Supplement, but federal
agencies are allowed only to choose a maximum of six for compliance testing.

The 2019 Compliance Supplement makes terminology changes to the terms “Yes” and “No” in
reference to the applicability of compliance requirements in the matrix. “Yes” means that a
requirement has been identified and is subject to audit. Under previous guidance, “yes” meant
that a compliance requirement applies to a program. “No” now means that a specific compliance
requirement is not subject to audit. Under the new guidance, an auditor is not expected to
perform compliance audit procedures even if the requirement has been identified as direct and
material.

Auditees

The 2019 Compliance Supplement provides some relief to auditees in following compliance requirements
and regulations in certain areas that had been subject to audit in prior years; however, auditees are still
required to comply with all applicable regulations whether or not a regulation is subject to an audit in a

given year.

Contact Us

If your not-for-profit organization needs assistance understanding the revisions to the 2019 Compliance
Supplement, or with any accounting, auditing, tax or business consulting services, please contact the
partner in charge of your account or:

Mark Piszko, CPA, CGMA
Partner-in-Charge, Not-for-Profit Services
mpiszko@pkfod.com | 646.449.6316



https://www.whitehouse.gov/wp-content/uploads/2019/07/2-CFR_Part-200_Appendix-XI_Compliance-Supplement_2019_FINAL_07.01.19.pdf
mailto:mpiszko@pkfod.com

About PKF O'Connor Davies

PKF O’Connor Davies, LLP is a full-service certified public accounting and advisory firm with a long history of serving clients both
domestically and internationally. With roots tracing to 1891, eleven offices in New York, New Jersey, Connecticut, Maryland and Rhode
Island, and more than 600 professionals led by 100 partners, the Firm provides a complete range of accounting, auditing, tax and
management advisory services. PKF O’Connor Davies is ranked number 29 on INSIDE Public Accounting’s 2015 “Top 100 Firms” list and is
recognized as one of the “Top 10 Fastest-Growing Firms.” PKF O’Connor Davies is also recognized as a “Leader in Audit and Accounting”
and is ranked among the “Top Firms in the Mid-Atlantic,” by Accounting Today. In 2016, PKF O'Connor Davies was named one of the 50
best accounting employers to work for in North America, by Vault. The Firm is the 11th largest accounting firm in the New York Metropolitan
area, according to Crain's New York Business.

PKF O’Connor Davies is the lead North American representative of the international association of PKF member firms. PKF International is a
network of legally independent member firms providing accounting and business advisory services in 440 locations in 150 countries around
the world.

Our Firm provides the information in this e-newsletter for general guidance only, and it does not constitute the provision of legal advice, tax
advice, accounting services, or professional consulting of any kind.



