
 

1 
 

 

 

Main Street Lending Program Updates 
 
By Bryan Decker, CPA, Partner 
 

The Federal Reserve announced on June 15, 2020 that lenders may begin registering to be an approved 
lender under the Main Street Lending Program (the Program). Once registered, the lenders will be allowed 
to offer loans under the Program. Previously, on June 8, 2020, the Federal Reserved announced changes 
to loan terms under the Program. The Federal Reserve’s purpose is to promote maximum employment, 
maintain steady prices, and support the stability of the financial system. The Program is being conducted 
under authority granted by the CARES Act. Businesses seeking loans under the Program would obtain 
them from approved lenders. The loans are generally available to commercial companies employing up to 
15,000 workers or with 2019 annual revenues up to $5 billion. 
 

The Main Street Lending Program is divided into three facilities: 
 

• Main Street New Loan Facility (MSNLF) 
• Main Street Expanded Loan Facility (MSELF) 
• Main Street Priority Loan Facility (MSPLF) 

 
Updated Universal Loan Terms 
 
The following are the universal terms for the three lending facilities: 
 

• Five-year term loan (principal amortization 15% at end of 3rd and 4th year, 70% at end of 5th year, 
one-year deferral of interest payments, and unpaid interest capitalized) 

• Interest Rate – LIBOR (1 or 3 month) plus 300 basis points 
• Origination fee – 100 basis points of the principal amount of the eligible loan 
• The loan cannot be subordinate to any other debt of the borrower  
• Loan fee of up to 75 basis points for a MSELF or 100 basis points for a MSNLF or MSPLF 

 
Updated Available Loan Sizes 
 

• MSNLF – minimum size of $250,000 to maximum size of the lesser of $35 million or four times 
borrower’s adjusted 2019 EBITDA (Earnings Before Interest, Taxes, Depreciation and 
Amortization) less borrower’s existing outstanding and undrawn available debt 

• MSELF – minimum size of $10 million to maximum size of the lesser of $300 million or six times 
borrower’s 2019 EBITDA less borrower’s’ existing outstanding and undrawn available debt 

• MSPLF – minimum size of $250,000 to maximum size of the lesser of $50 million or six times 
borrower’s 2019 EBITDA less borrower’s existing outstanding and undrawn bank debt 

 
Use of LIBOR 
 
The London Inter-Bank Offered Rate (LIBOR) is set to be phased-out during 2021. The retirement of 
LIBOR will require lenders to add language to the loan agreements to replace LIBOR with an appropriate 
replacement rate.  
 
Contact Us and Resources 
 
Visit our COVID-19 Resource Center for more news and insights on related topics. 
 
PKF O’Connor Davies is monitoring the situation regarding federal financial assistance. If you have any 
questions regarding any of the programs mentioned above or any other issues, please contact the PKF 
O’Connor Davies partner overseeing your account or contact: 
 
Bryan Decker, CPA 
Partner 
bdecker@pkfod.com | 203.705.4126 
 

https://www.federalreserve.gov/monetarypolicy/mainstreetlending.htm
https://www.pkfod.com/covid-19/
mailto:bdecker@pkfod.com
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Emily M. Berger, CFA 
Director of Investment Risk Advisory, Financial Services 
eberger@pkfod.com  | 646.699.2914 
 
Eric Gelb, CPA 
Director 
Financial Services 
egelb@pkfod.com | 914.341.7049 
 
About PKF O'Connor Davies  
 
PKF O’Connor Davies, LLP is a full-service certified public accounting and advisory firm with a long history of serving clients both domestically 
and internationally. With roots tracing to 1891, twelve offices in New York, New Jersey, Connecticut, Maryland and Rhode Island, and more 
than 800 professionals, the Firm provides a complete range of accounting, auditing, tax and management advisory services. PKF O’Connor 
Davies is ranked 27th on Accounting Today’s 2020 “Top 100 Firms” list. It is also ranked among the top 20 best accounting employers to work 
for in North America by Vault.  

PKF O’Connor Davies is the lead North American representative in PKF International, a global network of legally independent accounting and 
advisory firms located in over 400 locations, in 150 countries around the world. 
 
Our Firm provides the information in this e-newsletter for general guidance only, and it does not constitute the provision of legal advice, tax 
advice, accounting services, or professional consulting of any kind. 

mailto:eberger@pkfod.com
mailto:egelb@pkfod.com

