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Audit Threshold Changed for New Jersey Not-for-Profits

By Scott Brown, Partner and Alexander K. Buchholz, Partner

Governor Murphy recently signed legislation which revises the threshold of total gross revenue received
by a New Jersey not-for-profit organization that determines its annual financial reporting requirements
with the Attorney General’s office. The legislation also includes a provision to exclude certain non-
monetary donations from the gross revenue calculation.

Annual Gross Revenue Threshold

Under the previous New Jersey “Charitable Registration and Investigation Act” an organization that had
annual gross revenue of $500,000 or more was required to submit a copy of its audited and certified
financial statements with its annual registration filing.

The new law increases the audit threshold requirement to $1,000,000 or more in annual gross revenue.
The new threshold excludes from gross revenue non-monetary in-kind donations directly related to the
mission of the charitable organization. Non-monetary in-kind donations include items such as food for
food pantries or shelters, supplies, and other in-kind contributions permitted by the Attorney General.

Not-for-profit organizations receiving less than $1,000,000 in annual gross revenue would no longer be
required to undergo a financial statement audit. However, organizations that receive more than $25,000,
but less than $1,000,000, are still required to file a financial report that is certified by the organization’s
president or other authorized officer.

Non-Profits Receiving/Expending Government Grants

The higher threshold does not apply to not-for-profit organizations receiving and expending Federal
and/or State grant awards of $750,000 or more. Those organizations are still required to have an audit
performed under the Uniform Grant Guidance and/or New Jersey Circular 15-08.

Effective Date

The new law is effective immediately and applies to initial and renewal reports with an original due date
on or after January 18, 2022. The new threshold does not apply to reports on extension that were
originally due prior to January 18, 2022.

Caution

While this new law changes the requirement for an audit submitted to the New Jersey Attorney General’s
office, we strongly encourage organizations to review any current contractual, financial or other regulatory
mandates, as they may contain separate and unique audit requirements. Boards may also find that
having an audit, even though not required, is an excellent way to provide third party verification of
financial statement information that is open to the general public.

Contact Us

We welcome the opportunity to answer any questions you may have related to this topic or any other
accounting, audit, tax or advisory matters relative to not-for-profit organizations. Please contact your client
engagement team or:



Scott Brown, CPA
Partner
sbrown@pkfod.com

Alexander K. Buchholz, CPA, MBA, CGMA
Partner
abuchholz@pkfod.com

About PKF O'Connor Davies

PKF O’Connor Davies, LLP is a full-service certified public accounting and advisory firm with a long history of serving clients both
domestically and internationally. With roots tracing to 1891, the Firm has 16 offices in New York, New Jersey, Connecticut, Maryland,
Massachusetts, Florida and Rhode Island and more than 1,200 professionals providing a complete range of accounting, auditing, tax and
management advisory services. PKF O’Connor Davies is led by over 135 partners who are closely involved in the day-to-day management of
engagements, ensuring a high degree of client service and cost effectiveness.

The Firm is a top-ranked firm, according to Accounting Today’s 2021 “Top 100 Firms” list and was recently recognized as one of “America’s
Best Tax Firms” by Forbes. PKF O'Connor Davies was named one of Vault's 2022 Accounting 50, a ranking of the 50 best accounting
employers to work for in North America and ranked among the top 50 most prestigious accounting firms in America in a complementary Vault
survey.

PKF O’Connor Davies is the lead North American representative of the international association of PKF member firms. PKF International is a
network of legally independent member firms providing accounting, tax and business advisory services in over 400 locations in 150 countries
around the world. With its tradition, experience and focus on the future, PKF O’Connor Davies is ready to help clients meet today’s ever-
changing economic conditions and manage the growing complexities of the regulatory environment. For more information, visit
www.PKFOD.com.

Our Firm provides the information in this e-newsletter for general guidance only, and it does not constitute the provision of legal advice, tax
advice, accounting services, or professional consulting of any kind.
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